THE ADVOOATI:

tained and sgreed on, it would etill be
important to the discussion to know the
amount then in existence. We only
know in respect to BEurope that the
great abundance of the precious metals
at the time of the Roman empire was
sucoseded by the extreme scarcity of the
middle ages; and of the east we know
comparatively nothing. The few orien-

tal travelers prior to the discovery of
Amaerica gave glowing and poesibly ex-

aggerated accounta of the great wealth
of the east in gold, silver, and jewels, but
thay furnish no reliable data upon which
to base estimates. Even if the exaot
amount of the precious metals existing
in 1492 and the amount that has been
produced sinoe were kanown, the amount
consumed since in the arts and by abra-
sion and loss would atill ba indeterminata
and the proportionate amounts of gold
and silver respeotively in the stock would
remain uncertain. Even if the relative

production of gold and silver in past| perrurbat

periods wers koown, their relative
amounts in existing stocks ocould not be
assumed to be the same, as the propor-
tionate amount of each lost and con-
sumed in various ways may hsve been
essentially different.

It is agreed that the proportion of gold
in the stock of the precions metals has
immensely inoreased aince 1849,

Before that yeur it was ordinarily es-
timated that silver was in excess in the
world’s stock in the proportion of three
to one, and in the stock of the western
world (meaning by that, Europe, Amer-
ica, and the civilized portions of Afrios)
in the proportion of two toone. All au-
thorities agree that in the stocks of the
western world the proportions are re:
versed, and that gold is now in exoess.
In 1866 Chevalier fixed the proportion in
the western world at forty-four of gold
to thirty of silver. Xeller fixed it at the
same time at thirty-seven to twenby-
sight. The proportion of gold has in-
creased since then,

At 1 ny rate, there kas been aince 1848
s complete roversal of the old propor-
tions « f gold and silver in the supplies,
and a very large change of proportions
in the stook of the precious matals, and,
notwithstanding these facts, the relative
valoe of the two metals remained sub-
stantially steady until within two yesrs.
Deficiency of the silver production awnce

1848 made up #e far from the sileer slock
held in Europe tn 1848,

The relative defl.iency in the produc-
tion of silver gince 1849 has been made
up, so far, by the quantitiea relsased
from the circulations of Hurope and the
United States, and the relative excess in
the production of gold since 1849 has
been absorbed into the ciroulations of
Europe and America. If this releasing
of silver from, and absorbing of gold
into, the oirculations of Burope and the
United states could go on indefinitely,
the time woald never come when the
Asiatio demand wonld raise the price of
ailver,
States can release silver only se long s
they have any to releass, and this pro-
oess must end whea the substitution of
gold for the silver in their ciroulations is
completed.

In Franoa the metallic circulation has
alwaya been lnrge, and consisted almost
entirely of silver when the California snd
Australian gold Hlelds were discoverad.
After those discoveries silver was ex.
changed for gold until the major part of
the French ciroulation became gold, and
is 8o now. From 1858 to 1867 not a sin-
gle tull tender silver coin was minted in
Franoe, although its mint was open to
anybody that had silver bullion, Jevons

lstion, and & nearly corresponding amonnt
of silver diaplaced and made dizposable
for the markets of the world. Miut re-
turos would justify s higher estimate,
During the seventesn years of the reign
of Louis Philippe, ending with the date
of the California discovery, the total
Ffrench gold coinage was £8,600,000,
making an anousl average comnage of
£500,000. From 1850 w 1858, both in-
plusive, the total French gold coinage
was £120,587,735, making an anouval av-
orage of £14343082, The increase in
the coinage during these nine years over
and above the total coinage durpg the
precading seventeen years was £120,987,-
785, The total French gold coinage
from 1848 to 1871, both inclusive, was
£259,801,000, ar $1,201,000,000, rating the
pound at #4.85.

Professor Hansen, of the Berlin Uni-
varsity, said in 1868;

Europe, or rather tha whols elvillead worid.
llmdnwd to Fren*h law for mmm e
to~s In the relative pilees o! gold and

siiver, threstanad by the eoormous wrrivals
from Australis and Caltfornia.

The exchange of siiver for gold in the
circulation of various countries in Eu-
rope haa been steadily progressing ever
since “the enormous arrivals from Cali-
fornia and A ustralia” mads gold the moat
available metal. There has been in ad-
dition a displacement of silver without
a substitution of gold, by the suspansion
of specie payments in Russia (18G7),
Austria (1868), and Italy (1866), the two
firat being silver standard countries, and
the last being & double standard coun-
try. The exchange of silver for gold
under the operation of the double stand-
ard was easy and natural, It was in-
jurious to no intereat and did not affect
the relative value of the precious metals,
until the German law of 1878 demone-
tizing silver came into practical effect.
FEven that law could not have affec ed
the relative value of the metals if other
pations in Europe had not restrioted and
suspended the coinage of silver. The
Latin union agreed upon & reatriction in
January, 1874, befors the relative value
of the matals was affected at all, and no-
body can doubt that France alone, which
had abeorbed in nine years after Lhe
California discovery, five or six hundred
million dollars in gold, could have ab-
sorbed the $100,000,000 of silver, which
(Germany has ocoupied four years in
selling, without a disturbance of the rel-
ative value of the metals, Buat in any
event, whether the displacements of sil-
ver from the European circulation have
arisen from substitution of gold, sus-
pensions ol specie payments, demone-
tization of silver, or closure of mints
Bgainst its coinage, the process must
come to an end when all the silver which
oan possibly be spared consistently with
the requirements of & subsidiary coinage
is disposed of. This end is practically
reached already if France ndheres to the
double standard, and is not very far off
if France demonelizes gilver, aa it has no
such quantity of that metal as it had in

But Europe and the United]qgyg

If the exchange of gilver for gold shall
still continue in Europe, it will ba no
new force acting on the market, but a
foree which has been actiog without in-
terruption eince the California and Aus-
tralian discoveries. It can only con-
tinoe until the present very much redoced
stock of Foropean silver which ia dis-
posable shgll be exhausted. Itls aforce
which bas no novel or undeflnable ter-
rors. We koow its exsct gnoge and
measure by an experience uf nearly thirty
years. The utmost it has been sble to
effect, leaving out of view the recent
short p« riod of panio in thesilver markat,
has been to preserve substantially undis.

turbed the same relative valuees of the
metals that have existed for about two

- uutn_rh

D°PRICE'S

(%%

Baking
Powder;

Used in Miflions of Hamu—loYearltheStlndlﬁ.

In 18{9 nearly the entire masa of the
metallic @oney of the continent of Eu-
rope consisted of silver, the gold stand-
ard being confined to Portugal and to
the island of Great Britain. Holland and
Russis wore single silver standard coun-
tries. The double stundard existed le-
gally elsewhere, but the quantity of gold
in circulstion was very small. If the
Asiastic demand for silver had not existed
the new gold received after 1840 would
have been simply an wddition to the
general maes of metallic money 1 EKu-
rope, and conld not have affected the
relative value of gold and silver, aa both
were concurrent in the eiroul tion.  But
by reason of the Asiatic demand for sil-
ver, that metal was withdrawn from the
Furopean circulation, and its place sup-
plied by gold. Thia withdrawal of silvar
diminiehed, of course, the aggregate vol-
ume of the two metala in Europa, The
law of the doub'e standard macde the
entire operation easy and automatic. As
the laws invested silver and gold squally
with the monetary function at a stated
equivalency, it was of no copsequence
which metal waa retained and which dis-
placed, The absorption of gold by Eu-
rope tended to check a depreciation in
ita relative valoe from excessive pro-
dootion. The exportation to Asis of the
surplus ourreat supply of silver and the
displaced stooks of Eorope tended to
check a rise in the valueof silverin
Asia. No interest was injored. Oan the
contrary, the interests of both Earope
and Asia were conserved.

It ia plain that within the past thirty
years the Asiatic demand and the de-
mund of the arts, and the sbrasion and
logs of eoin have sbsorbed not only all
the current supplies of silver, but also
the larger part of the stock of that metal
exisliog in Burope in 1840, These ab-
sorbing and consuming forces still con-
tinue undiminished. There can be no
rensonable doubt, the European stook
now being nearly exhausted, that these
forces unaided will bo powerful enough
in the near future to overcoma the effeots
of the German demonetization of miver,
and neutralize the effecta of the general
closnre of the miots aguinst it, aod to
restore the relation of value between the
metala which has existed duriog the
greater part of this century,

There are no large stocks of silver in
ooins and bars anywhere outside of what
is in actual and uctive circulation. In the
great banks of the world, except in the
bank of France, there is but very littls,
and in that institution there is only about
two fifths as much as of gold. In this
country, the whole amount outside of
plate and the subsidiary coinage Is esti-
mated by the director of the m nt not to
excesd §3,000,000. There is but little in
London, and none at all in Paris, except
in coins, The London Feonemist (De-
pomber 9, 1870) says the stock thers has
run down, because “all dealers are fear-
ful of keeping any smount on hand;" and
the Paris correspondent of the ssme jour-
nal, writiog two days before, says:

Barstiver Is In demand, but [here & none in
Paria. Dealersnal! 8t squal to 8% per ounce

tor Bogll'h standard siiver, bt orders hate lo
be arecvilad in Lonmdon,

The fact that hns needed all the silver
liberated in Europe, by demonstization,
and suspension of specie payments, in
addition to the annual supply, to pre-
vent a rise in its value relatively to gold,
is axplained and oonfirmed by such ap-
proximate estimatea as can be made of
the anousl absorption of silver in plate
and in the arts, and by the abrasion and

loss of coin.
(To he onntinusd,)

Buooees For the Monetary Conferencs,

Home time ago it wes announced in the
Journal of Finance that Mr., William
Lidderdale, governor of the Bank of
England, was about to visit the United
States for the purpose of sounding the
sentiment in this country among finan-
viers and stateswen regarding the silver
queation. After n great deal of hesita-
tion, the English government had been
persuaded to join in the fortheoming in-
ternational monetary conference at Brus-
sels, this determination being chiefly
roached on the rapldly growing demand
from bi-metallists in (ireat Britain for
somé solution by the nations of the
world of the vexad silver question.

As 8 result of this devision, Mr, Lid-
derdale was deputed by the English gov-
ernment to visit this country and consult
with the tressury officials of the United
States. Mr. Lidderdals is now in the
nountry, nad is colleoting & vast fund of
information for the use of the Eoglish
representatives at the coming conference.
At present he is in Chicago, and he ia
there quoted as saying:

“All the Eoropean governments will
attend the projected international con-
ference, and the Eoglish representatives
have been appointed, Some of them fa-
vor bi-metallism, and others are mono-
matalists. Tread in the papers that Mr.
Lincoln reports a feeling in favor of bi-
metallism to have grown up in England.
It must bave arisen sines Ilaft. Except
in Lanoashire, whera Lthey nre suffering
some from the silver question on secount
of the India trade, I did not see muoh
sentiment in favor of bimetallism,

“Whils I do not care to express any
decided opinion, 1 do not think yoa will
adopt the free coinage acheme. You can
stamp a piece of silver ‘one dollar’ and
malke it scceptable for 100 centa here, but
you cannot mnke that piece of mlver
worth more than its real value abroad. 1
belisve your silver dollar is now worth
in the markets less than 80 cents. If
you were to stop buying 4,500,000 ounces
of silver a month to ooin into dollars, it
would drive more bullion abroad, and in
that way offect the silver market.”—
Journal of Finance, Ociober 27,

Minter Bros., one of the oldest com.
mission firma at Kansas City, was estab.
lished in 1879, do a strictly commimion
business in grain, sseds, hay and mill pro-
duse. Comsignments given personal
attantion and sold by sample on their meriie;
also make liboral advances. Have one of
the bast wheat salesmen on the board.

Subsoribe for the Avvooams,




